GUIDELINES TO SUBMIT THE BANK GUARANTEE 

1. Enclosed Bank Guarantee should be stamped on a Non-Judicial stamp paper of Rs. 100 or the value prevailing in the State where executed, whichever is higher.

2. The following is required to be typed on the Stamp Paper as the First Page and duly signed:

This Non-Judicial Stamp paper of Rs. 100 forms part and parcel of this Bank Guarantee number _______________ dated _________ issued in favour of Indian Bullion Market Association Limited by us for M/s. _____________________.

FOR
________________________________(BANK)

________________________________(BRANCH)

     AUTHORISED SIGNATORIES

     SEAL OF THE BANK:

3. All the blanks in the format are required to be duly filled by the issuing bank along with their stamp and signature against each blank if filled separately.

4. Each page of the bank guarantee should bear the bank guarantee number and should be signed by two authorized signatories of the bank.

5. Depending upon the constitution of the firm against whom the bank guarantee is given, please cancel the balance part of clause 1, which is not applicable.

6. The bank guarantee can be obtained only from the Approved Banks

Format of the Bank Guarantee 

BANK GUARANTEE

This guarantee is issued by ________________________________________ (“The Bank”), a body corporate constituted under the ____________________________ Act 19__, having its Head Office at ___________________________________ (hereinafter referred to as the "Bank" which term shall wherever the context so permits, includes its successors and assigns) in favour of Indian Bullion Market Association Limited, a company incorporated under the  Companies Act, 1956  having its registered office at 102-A, Landmark, Suren Road, Andheri (East), Mumbai-400093  (hereinafter referred to as "IBMA" which expression shall include its successors and assigns),

WHEREAS

Mr. /Ms __________________________________________________s/o / d/o _______________________________,residing at __________________________ (Complete Address), (hereinafter referred to as the "Approved Refinery", which expression shall include its successors and assigns ) 

OR

M/s  ________________________________________, a partnership firm registered under the Indian Partnership Act, 1932 and having their office at __________________________________________________________ (Complete Address), (hereinafter referred to as the "Approved Refinery", which expression shall include its successors and assigns )
OR

M/s _________________________________________________ Limited, incorporated as a company under the Companies Act, 1956 and having its registered office at __________________________________________________ (Complete Address), (hereinafter referred to as the "Approved Refinery", which expression shall include its successors and assigns)
AND WHEREAS IBMA has approved M/s. _________________________ (Name of Refinery as Approved Refinery for making Indian Good Delivery Bars and Coins for IBMA in accordance with the arrangement mutually agreed between IBMA and the Approved Refinery.

AND WHEREAS one of the terms & conditions for approval of refinery for making Indian Good Delivery Bars and Coins is that the Approved Refinery provides to IBMA a Bank Guarantee of Rs.25,00,000/- (Rupees Twenty Five Lacs only), which may be enhanced depending upon the volume of Business of the Refinery with IBMA, towards the security for the material supplied to the said Approved Refinery.

Bank Guarantee number: ……………………….. 

Signature of two Authorized Signatories of the Bank

Signature …………………….




Signature …………………….
 AND WHEREAS at the request of the said Approved Refinery, we, ________________________ “The Bank” have agreed to issue a guarantee for Rs. 25,00,000/- (Rupees Twenty Five Lacs only) in favor of IBMA.

NOW IN CONSIDERATION OF THE FOREGOING,
1. We, the __________________________________________________ (The Bank) having a branch at ___________________________________________ _______________________________________________________________ (Complete Address of Branch) at the request and desire of the Approved Refinery do hereby agree irrevocably and unconditionally and undertake to pay an amount not exceeding Rs.25,00,000/-, (Rupees Twenty Five Lacs only) to IBMA without any delay, protest or contestation or demur and on the first demand from the IBMA to the Bank. The Bank categorically state and undertake that when this Bank Guarantee is invoked by IBMA, no reason need be given by the IBMA in the invocation letter and it is clearly understood that the bank would honor the Bank Guaranties invoked by IBMA without any reference to the said Approved Refinery and as stated above on first demand without delay, protest or contestation or demur, that means forthwith. It is expressly agreed that IBMA shall be at liberty to act as though, the bank are the principal debtor in case of default by the Approved Refinery.  However, liability of the bank under this guarantee shall be restricted to an amount not exceeding Rs. 25,00,000/-, (Rupees Twenty Five Lacs only) and shall not extend beyond date of expiry i.e. ____________________ unless claim or demand is made under this guarantee on or before the said date.
2. The bank do hereby undertake to pay to IBMA through its branch (hereinafter referred to as the Paying Bank”) an amount not exceeding Rs. 25,00,000/-, (Rupees Twenty Five Lacs only).  This undertaking to pay to IBMA would be valid even in the event of the Approved Refinery lodging any claim/dispute on account of quality of material supplied or other defects. Further the bank confirms that it will honour this undertaking regardless of any instructions received from the Approved Refinery in writing not to make payment and the Bank will not insist on any endorsement or No Objection Certificate (NOC) from the Approved Refinery for the purpose of encashing the Bank Guarantee by IBMA.
3. The bank, do hereby undertake to pay to IBMA through the paying bank the amounts due and payable under this guarantee without demur merely on a demand from IBMA stating that the amount claimed is due and it is not obligatory on the part of IBMA to establish non-fulfillment of the contractual obligations by the Approved Refinery as stipulated in the terms & conditions under the terms of this guarantee..  Any such demand made on the paying bank shall be conclusive and binding as regards the amount due and payable by the bank under the guarantee.  All claims under this guarantee are to be lodged in writing with the bank, which will pay IBMA the amounts due and payable under this guarantee without demur.  
Bank Guarantee number: ……………………….. 

Signature of two Authorized Signatories of the Bank

Signature …………………….




Signature …………………….
4. The bank shall not be relieved from the liability hereunder  for any forbearance act or omission on the part of IBMA or any indulgence by IBMA to the Approved Refinery by any such manner or thing whatsoever which under the law relating to the Sureties would not for this provision have effect of so relieving the bank.
5.
The bank specifically agrees that this Guarantee shall be in addition to and without prejudice to any securities or remedies which IBMA may have or hereafter may take or possess by reasons of any security or any funds or right on any assets that the IBMA may be entitled to receive, claim or exercise upon or against the Approved Refinery.
6. The bank further agrees that, this Guarantee is unconditional, irrevocable and a continuing guarantee and shall not be prejudiced or affected by any change in the name/names/constitution of the IBMA or Approved Refinery or the Bank and/or insolvency/bankruptcy of the parties and the guarantee shall not be revoked or cancelled till all claims of IBMA against the Approved Refinery have been fully met and paid during validity of Guarantee.
7. This guarantee shall not be prejudiced by the failure of the Approved Refinery to comply with the Rules and/or any terms and conditions for Approval of Refineries for making Indian Good Delivery Bars and Coins of IBMA. IBMA shall be at liberty to vary, amend, change or alter any terms or conditions or its Rules for Approval of Refineries in general or as applicable to the Approved Refinery, in particular from time to time, without thereby affecting its rights against the Approved Refinery or the Bank or any other security belonging to Approved Refinery now or hereafter held or taken by IBMA at any time. The discretion to make demands under this guarantee shall exclusively be that of IBMA and IBMA is entitled to demand hereunder notwithstanding being in possession of any deposits or other securities of the Approved Refinery.
8. The Bank further agrees that the guarantee herein contained shall remain in full force and effect during the period that would be taken for the performance of the said terms & conditions.
9. We, ____________________________________________, (Bank name & address) lastly undertake not to revoke this Guarantee during its occupancy except with the previous consent of IBMA in writing.
10. Any notice, communications or writing to the Bank shall be deemed to have been duly sent and served on the bank when sent to the following address; viz
Name of the Bank, Branch
:
Pin Code



:
Telephone No.


:
Fax No. 



:
Bank Guarantee number: ……………………….. 

Signature of two Authorized Signatories of the Bank

Signature …………………….




Signature …………………….
11. Notwithstanding anything mentioned herein above,
(a) the liability of the Bank under this guarantee shall not exceed Rs. ____________________ (Rupees ____________ _________________ only) 
(b) This guarantee shall be valid for a period of _______________ i.e. upto ______________.

(c) The bank is liable to pay the guaranteed amount only if IBMA serves upon the Bank a written claim or demand on or before ______________  (i.e. within three months after the date of expiry of the bank guarantee as mentioned in clause 11 b above).
IN WITNESS WHEREOF We, ________________________________ (The Bank), has executed the Guarantee at __________ (Place) on this ____ day of month _____ and year _______ first herein above written by the hand of its duly authorised officials in the form and manner indicated below: 
For and on behalf of _________________________________ (BANK)

_________________________________(BRANCH)

Bank Guarantee number: ……………………….. 

Signature
: ………………………………

Signature
: ………..…………………….
Name

: ……………………………….
Name

: ………………………………
Designation
: ……………………………… 
Designation
: ………………………………
SEAL OF THE BANK
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